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SUBJECT: GATT BALANCE OF PAYMENTS COMMITTEE: SOUTH AFRICA 
REF: STATE 269879 

1 . GATT BOP COMMITTEE MET NOVEMBER 3 TO REVIEW IMPORT 
DEPOSIT SCHEME OF SOUTH AFRICA. IMF REPRESENTATIVE SAID THAT 
UNDER THE CIRCUMSTANCES IDS WARRANTED AS A SHORT-TERM 
MEASURE TO PREVENT FURTHER DETERIORATION IN BOP, BUT THAT 
IN VIEW OF CONTINUING LOSS OF RESERVES, INSTABILITY OF 

GOLD PRICE AND REDUCED CAPITAL INFLOW, SOUTH AFRICA MAY 
HAVE TO ADJUST CURRENT ACCOUNT POSITION MORE RAPIDLY 
AND MODIFY ECONOMIC POLICIES FURTHER THAN WAS THOUGHT 
NECESSARY EARLIER. 

2. SOUTH AFRICAN REPRESENTATIVE WAS RELATIVELY MORE 
POSITIVE THAN IMF ABOUT FUTURE OUTLOOK; HE NOTED HAT 
PRESENT MEASURES INCLUDING IDS APPEAR TO BE WORKING AND 
THAT SOUTH AFRICA PLANS TO STICK TO PRESENT 
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FINANCIAL PROGRAM AND DOES NOT EXPECT TO HAVE TO RESPORT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

TO FURTHER MEASURES. NEVERTHELESS, SOUTH AFRICA 
REP COULD NOT REPEAT ASSURANCES GIVEN IMF IN JULY THAT 
SAG DEFINITELY WOULD ABOLISH IDS BY FEBRUARY, 1977 
ALTHOUGH HE SAID IT HOPED TO DO SO. 

3. REPORT WILL BE CONSIDERED NOVEMBER 17; FULL REPORT 
ON MEETING WILL BE SENT AT THAT TIME. CATTO 
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